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FOREWORD +i

| would like to welcome you to the first edition of Everbright
Pramerica Zone, our quarterly journal for professional investors. | do
hope that you will find this and future editions interesting. It is our
intention to make this publication informative and provide an insight
into the world of asset management and China's capital markets.
Certainly, since our company came to market in April, 2004, we have
seen significant developments in both the capital markets and the
fund management industry.

Turning firstly to the markets, we have seen equity markets
falling dramatically over recent months. Indeed since our company
became operational in April 2004, the Shanghai index has fallen by
359% till the end of June, 2005. In addition to this we have also seen
interest rates on deposit investments falling, leaving many investors
in a quandary as to where to invest. Despite these difficult market
conditions we believe that more than ever, the capital markets in
China provide real investment opportunity. In these difficult times we
believe it important that investors take a longer term view. We
welcome the positive steps taken by the CSRC to further develop the
capital markets, particularly with respect to the non-tradable shares.

From an industry perspective, here has been significant positive
development. Two key developments are the Money Market Fund development and the development of the Enterprise
Annuity scheme. We believe that as in many other markets, particularly the U.5., money market funds can play a
significant role in institutional cash management. We also believe that the Enterprise Annuity business will be a key
driver of the investment management business in China.

| hope you enjoy reading this first Edition.

CEO Paul Thoempson
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